Shareholders Wealth Maximization
According to Friedman (1970), the concept of shareholders' wealth maximization is a real move by many managers with a viewpoint of increasing shareholders' wealth. I support the principle because it is a positive approach instead of the company's to make a direct donation to the society. This principle is meant to control the managerial behavior as it emphasizes on esteem, condemnation as well as intense public scrutiny. The writing of Friedman (1970) explores the company's managers as the agents of shareholders to run their business with desires and objectives of making more money in compliance with the basic principles of the society, including those that are highlighted in the laws and ethical customs.
According to Stulz & Wasserfallen (1995), managers should have desires to increase shareholders' wealth while taking into consideration that the resources available in society are scarce. The resources include employees, machines that are to be directed towards a higher net value of the company. Price maximization is the critical concept in this case, and prices can be used to measure the opportunity cost and benefits of the company's operations. T maximize the wealth of shareholders, and prizes must be at the forefront to be optimized first. Poitras (1994) suggested that it helps in determining the net value of the operations by taking the total cost of the resources devoted to the services then subtracting the value of the sales revenue generated. Additionally, shareholders wealth maximization because they are the actual owners of the firm, and they have hopes that the operations of the company will create higher returns to them. Therefore the board of management should make investment and finance decisions to maximize long term wealth of shareholders.       
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